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Trustees' Report

The trustees have pleasure in submitting their report on the annual financial statements of Ananda Kutir Education Trust for the
year ended 31 December 2019.

1. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standard for Small
and Medium-sized Entities. The accounting policies have been applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the trust are set out in these annual financial
statements.

2. Trustees

The trustees in office at the date of this report are as follows:

Trustees Changes
Volker Rainer Wolf
Mala Kamal Makan
Kamal Makan Resigned Tuesday, 24

September 2019
Amit Jayantilal Makan Resigned Thursday, 04

April 2019
Simone Elizabeth Brophy
Marchélle Whitebread

3. Events after the reporting period

In March 2020, the World Health Organization declared COVID-19 a global pandemic as a result of the further spread of the
virus into all regions of the world. In order to mitigate the spread of the virus in South Africa, on 23 March 2020 the President
had announced a nation wide lock down.

The board believes that the trust has adequate financial resources to continue in operation for the foreseeable future. The
board has satisfied themselves that the business is in a sound financial position and that it has access to sufficient funds to
meet its foreseeable cash requirements.

The trustees are not aware of any other material event which occurred after the reporting date and up to the date of this report.
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Independent Auditor's Report 

 
 
To the trustees of Ananda Kutir Education Trust Qualified opinion 

We have audited the annual financial statements of Ananda Kutir Education Trust set out on pages 7 to 11, which 
comprise the statement of financial position as at 31 December 2019, and the statement of comprehensive income, 
statement of changes in equity and statement of cash flows for the year then ended, and notes to the annual financial 
statements, including a summary of significant accounting policies. 
 
In our opinion, except for the possible effect of the matter described in the basis for qualified opinion section of our report, 
the annual financial statements present fairly, in all material respects, the financial position of Ananda Kutir Education 
Trust as at 31 December 2019, and its financial performance and cash flows for the year then ended in accordance with 
the basis of accounting policies described in Note 1 to the Annual Financial Statements and the requirements of the Trust. 
 
Basis for qualified opinion 
 

As is common with similar organisations, it is not feasible for the Trust to institute accounting controls over cash collections 
prior to the initial entry of the collections in the accounting records. Accordingly, it is impractical for us to extend our 
examination beyond the receipts actually recorded. 
 
We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards 
are further described in the Auditor’s Responsibilities for the Audit of the annual financial statements section of our report. 
We are independent of the trust in accordance with the Independent Regulatory Board for Auditors Code of Professional 
Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of 
annual financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA 
Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is 
consistent with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants 
(Parts A and B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified opinion. 
 
Responsibilities of the trustees for the Annual Financial Statements 
 

The trustees are responsible for the preparation and fair presentation of the annual financial statements in accordance with 
the basis of accounting policies described in Note 1 to the Annual Financial Statements and the requirements of the Trust, 
and for such internal control as the trustees determine is necessary to enable the preparation of annual financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual financial statements, the trustees are responsible for assessing the trust’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the trustees either intend to liquidate the trust or to cease operations, or have no realistic alternative but to do so. 
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Independent Auditor's Report 

 
Auditor's responsibilities for the audit of the Annual Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with International 
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these annual financial statements. 
 
As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and 
maintain professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
trust’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the trustees. 

 Conclude on the appropriateness of the trustees' use of the going concern basis of accounting and based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the trust’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the related disclosures in the annual financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause 
the trust to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the annual financial statements, including the 
disclosures, and whether the annual financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 
We communicate with the trustees regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
 
 

Hassen Kajie (CA)SA  
Director  
 
 
 
 
Date:________________________ 
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Statement of Financial Position as at 31 December 2019
Figures in Rand Note(s) 2019 2018

Assets

Current Assets

Prepayments 2 4 620 -

Cash and cash equivalents 3 143 307 86 618

147 927 86 618

Total Assets 147 927 86 618

Equity and Liabilities

Equity

Accumulated surplus 147 927 86 618

Total Equity and Liabilities 147 927 86 618
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Statement of Comprehensive Income
Figures in Rand Note(s) 2019 2018

Revenue

Donation income 182 982 174 379

Fund raising income 6 270 9 947

Interest income 208 1 319

Sponsorship 60 100 -

249 560 185 645

Operating expenses

Advertising - 20

Audit Fees 6 900 -

Bank charges 6 943 6 217

Bookkeeping fees 7 825 9 021

Cleaning 3 110 2 752

Computer expenses 4 003 4 044

Consulting fees 5 750 -

Cost of resources 2 405 7 390

Employee costs 75 000 28 375

Entertainment 480 370

Fundraising expense 1 484 -

General expense 3 986 8 227

Groceries 3 440 4 071

Motor vehicle expenses - 250

Municipal expenses 2 430 1 450

Postage 83 -

Printing and stationery 1 432 3 336

Repairs and maintenance 3 013 10 957

Security 3 340 -

Small assets - 23 511

Subscriptions 220 120

Telephone and fax 2 050 1 071

Training 2 750 3 355

Transport 51 608 19 684

188 252 134 221

Surplus for the year 61 308 51 424
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Statement of Changes in Equity

Figures in Rand
Accumulated

surplus
Total equity

Balance at 01 January 2018 35 195 35 195

Surplus for the year 51 424 51 424

Balance at 01 January 2019 86 619 86 619

Surplus for the year 61 308 61 308

Balance at 31 December 2019 147 927 147 927
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Statement of Cash Flows
Figures in Rand Note(s) 2019 2018

Cash flows from operating activities

Cash generated from operations 56 689 51 425

Total cash movement for the year 56 689 51 425

Cash at the beginning of the year 86 618 35 193

Total cash at end of the year 3 143 307 86 618
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Accounting Policies

1.  Basis of preparation and summary of significant accounting policies

The annual financial statements have been prepared on a going concern basis in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities. The annual financial statements have been prepared on the historical
cost basis, and incorporate the principal accounting policies set out below. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

Notes to the Annual Financial Statements
Figures in Rand 2019 2018

2. Prepayments

Deposit 4 620 -

3. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 95 2 998
Bank balances 143 212 83 620

143 307 86 618

4. Events after the reporting period

In March 2020, the World Health Organization declared COVID-19 a global pandemic as a result of the further spread of the
virus into all regions of the world. In order to mitigate the spread of the virus in South Africa, on 23 March 2020 the President
had announced a nation wide lock down.

The board believes that the trust has adequate financial resources to continue in operation for the foreseeable future. The
board has satisfied themselves that the business is in a sound financial position and that it has access to sufficient funds to
meet its foreseeable cash requirements.
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